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Since March, 1950, the Reserve Bank has sought by means of 


articles published in the “Bulletin” (previously “Statistical Sum- 


mary”) to provide information and explanation relative to 
current economic questions. During 1950 special attention was 
paid to the money supply in New Zealand and to related topics. 
These articles are now being reprinted as a pamphlet, thereby 
enabling them to be read in more convenient form and to reach 
a wider public. Copies of the reprint, which is entitled “Money 
Supply in New Zealand and Other Articles’, will be supplied free 
of charge to existing subscribers and will also be on sale in the 
bookshops througout New Zealand at a price of 2/6. Coptes 
may also be obtained on application to the Secretary, Reserve 
Bank of New Zealand, Wellington, at the same price, post free. 











TABLE OF CONTENTS 


ForFEIGN EXCHANGE 
Economic CONDITIONS IN THE UNITED KINGDOM 
CurRENT NOTES 


TABLES: 
I Reserve BANK OF NEW ZEALAND: 
Liabilities and Assets 


TRADING BANKS: 


Liabilities and Assets 
PrincipAL NEW ZPeALAND STATISTICS 


FOREIGN EXCHANGI 
1. Net Overseas Assets 
2. Foreign Exchange Transactions of New Zealand Banking 
System 
V EMpPpLoyMENT: 
(a) Estimated Distribution of Labour Force 


(b) Iexternal Migration by Occupational Groups 


Unitep KINGDOM: 


Selected Statistics 


Note: Where figures are given to a certain degree of approximation 


the total shown may not be the same as the sum of the items 


Subscription 12/- a year, post free. For particulars apply to the 


Secretary, Reserve Bank of New Zealand, Wellington, New Zealand 





MARCH, 1951 


Foreign Exchange 


II - MONETARY RESERVES AND THE REGULATION 
OF CURRENCY IN NEW ZEALAND 


Period up to 1914 
Brerore 1914 THE MAIN REGULATIONS governing bank- 
ing in New Zealand were contained in the Banking 
Act, 1908, and in the Acts governing the separate 
banking institutions. They provided inter alia, that 
(a) bank-notes in circulation had to be fully covered 
by a reserve of coin, bullion and public securities held 
in New Zealand, of which reserve coin had to be at 
least one-third; and (b) “debts, engagements and 
liabilities” (as for example promissory notes) were not 
to exceed three times the total of coin, bullion and 
securities. In practice most of the coin was gold coin. 
The intention of these provisions was to limit the 
amount of notes issued and loans made by the banks. 
Notes were convertible by law into gold, which circu- 
lated freely in the form of coin, and which could be 
exported or imported without restriction. The foreign 
exchange rates were stable and parity was maintained 
with sterling, which was then on the gold standard. 
New Zealand currency was thus subject to legislation 
which provided a legal framework within which the 
gold standard could have operated. For countries on 
the full gold standard, that standard was expected 
to serve two broad functions, namely, (a) to control 
the volume of money, and (b) to preserve stability in 
the exchange rates. As the quantity of gold held by 
the monetary authority regulated the money supply, 
the total amount of money in a country on the gold 
standard normally rose and fell as gold flowed in and 
out. Gold was bought and sold by the monetary 
authorities at a fixed price, and could be freely 
exported and imported. This enabled stability to be 
maintained in the exchange rate despite surpluses or 
deficits in the balance of payments. Hence if a gold 
standard country had an unfavourable balance of ex- 
ternal payments, gold would be exported and the 
consequent decline in its gold reserves was regarded 
as a signal to take remedial action designed to restore 
the balance of payments and maintain stability in ex- 
change rates. Such action usually took the form of 
higher interest rates and monetary contraction. 
Despite the absence of a mint, central bank, discount 
rate or money market, the legal framework of a gold 
standard existed in New Zealand up to 1914. Although 
the banks held large balances in London rather than 
gold, these balances were convertible into gold since 
the United Kingdom was on the gold standard. 


Period 1914-34 

On the outbreak of war in 1914 some of the currency 
regulations that had provided the legal framework 
for the gold standard were suspended. Bank-notes be 
came inconvertible legal tender by Proclamation issued 
under the provisions of the Banking Amendment Act, 
1914, which also prohibited the export of gold except 
with the consent of the Minister of Finance. 

Between 1914 and 1920 the Proclamation declaring 
notes to be legal tender was periodically renewed. 
Further changes were made in the currency regulations 


by a number of Finance Acts the most noteworthy 
being (a) the suspension of the requirement that the 
note-issue should be covered to the extent of one-third 
by coin, (b) the removal of the export ban on uncoined 
gold, and (c) the extension of the definition of public 
securities, forming part of the banks’ reserves, to 
include securities issued by the United Kingdom, the 
Australian Commonwealth, and Australian State Gov- 
ernments., 

The eflect of these changes was to remove the legal 
framework for a gold standard. Notes were no longer 
convertible into gold; in fact there was no obligation 
on the banks to hold any gold at all. 

No further changes, other than the gazetting of 
successive Proclamations maintaining the legal tender 
status of notes, were made in the currency regulations 
until the commencement of business by the Reserve 
Bank of New Zealand on Ist August, 1934. From that 
date a new system of currency legislation came into 
effect. 


The Sterling Exchange Standard 

Although before 1914 there were certain elements 
of the gold standard in effect in New Zealand, and 
although between 1914 and 1934 there was a nominal 
Statutory regulation of currency in New Zealand, in 
practice New Zealand had been operating all the time 
on a sterling exchange standard. Even before 1914 the 
gold standard did not operate in New Zealand in the 
traditional manner. New Zealand may have been de 
jure on the gold standard, but de facto it was not. 
Those regulations relating to a ratio of bank-notes and 
bank credit to reserves of coin, bullion, and public 
securities, had little practical eflect. For example, in 
the June quarter of 1914 the notes issued by the 
trading banks amounted to £1.7 million, but as the 
coin reserve then totalled £5.3 million the note issue 
could theoretically have been increased to nearly 
£16 million. Again in the September quarter of 1928 
notes issued amounted to £6.17 million, while reserves 
of coin, bullion and public securities amounted to at 
least £12.45 million. Thus in practice the trading 
banks held reserves much in excess of those required 
by law, and the note-issue varied (as did also bank 
deposits and advances) without any apparent relation- 
ship to the level of reserves. 

The true basis for the regulation of currency in New 
Zealand lay not in the legislative requirements but in 
the funds held by the banks overseas, mainly in 
London. The principal factor determining the level 
of bank deposits, advances and note-issue was the 
level of those London funds. This situation arises from 
the fact that New Zealand has a high level of external 
trade relative to the national income, and that the 
greater part of that trade is financed in sterling 
through London. As a result one of the most important 
functions of the New Zealand trading banks has been 
the financing of external trade and the maintenance in 
London of adequate funds for that purpose. 





The relationship between the level of London funds 
and the banking situation within New Zealand was 
as follows. Whenever there was an increase in export 
receipts the effect was to increase the London funds 
held by the trading banks and to increase the banks’ 
liabilities to then New Zealand or to 
reduce their advances, or both. Incomes, and probably 


customers in 


also the volume of money, would be increased and 
after a period there would be a consequential expan 
sion in the demand for imports. Thus the favourable 
balance of payments would in time be turned into a 
deficit, the level of London funds would be reduced, 
and within New Zealand either bank deposits would 
be reduced or their advances would be increased, or 
both. If the banks were to expand their advances they 
would thereby stimulate a demand for imports and 
their London funds would be reduced, perhaps to an 
unsafe level. On the other hand if London funds were 
plentiful the banks were in a position to expand 
their advances without anv immediate fear that they 
would run sterling. If they did 
tend to run sterling they usually made a 
small adjustment in the exchange rate with sterling 
of interest on overdrafts and fixed 


short. of however! 


short ot 


or raised the rate 
deposits, or exercised a greater degree of caution in 
their lending policy 

The above. briefly 


standard as it operated in New Zealand up to 1934 
! 


describes the sterling exchange 


Its essential characteristics can be summarised as 
follows 
1. The legislation governing the reserves to be held 
by banks against their note-issues was of little 
effect 
2. The 


and varied ac« yrding to the public s cash require 
ments, 


note-issue was subsidiary to bank deposits, 


Phe banks maintained in practice, though not by 
law. the free convertibility of New Zealand cur 
and held funds in London for 
1914. of legal 
requirement of convertibility into gold was equis 
convertibilitv into 


rency into sterling, 


this purpose (Up to course, the 
alent to a 
sterling 


requirement of 


The banks bought and sold sterling against New 
Zealand currency at prices which were at or very 
close to parity, or which if deviating from parity 
remained stable for considerable periods. 
reserves of the New Zealand monctary 
svstem not only gold but principally the 
funds held in London. 


The truce 
were 


6. The level of London funds was the principal 
factor determining monetary policy in New Zea 


land 


Fstablishment of Reserve Bank 


From Ist August, 1934, the date on which the 
Reserve Bank opened for business and commenced the 
issue of notes, the right of the trading banks to issue 
notes ceased. At the time the Reserve Bank 
acquired all the gold held by the trading banks, which 
was in the form of coin. The Bank was 
required by its statute to maintain a reserve amounting 
to not less than 25 per cent ot the total of its notes 
issued and its other 


to consist of 


Same 


Reserve 


demand liabilities, such reserve 
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Gold coin and bullion. 

Sterling exchange, comprising deposits at the 
Bank of England, British ‘Treasury Bills with 
an unexpired currency of not more than three 
months, and bills of exchange bearing at least 
two good signatures and with not more than 
three months’ unexpired currency. 

Net gold exchange (i.e. central bank balances 
and bills of exchange payable in gold standard 
COUNTIES). 

From the total of those items was to be deducted 
the liabilities of the Bank in currencies other than 
New Zealand currency. The Act also provided that 
the Bank should buy and sell sterling on demand 
against payment in notes and should fix the rate at 
which such transactions would take place. 

In the provisions of the Reserve Bank Act the 
sterling exchange standard, which had grown up in- 
a period of years, became officially 
recognised as the basis of New Zealand's monetary 
system, and the maintenance of convertibility of New 
Zealand currency into sterling became obligatory on 
the Reserve Bank. The sterling exchange standard 
depends on this convertibility, and operates in_ its 
truest form only if internal monetary policy is designed 
that this can be maintained at all times. If 
however internal monetary measures or other factors 
increase the demand for sterling relative to the reserves 
held by the banks, the free convertibility of New 
Zealand currency into sterling at a fixed rate cannot 
be maintained unless corrective measures are taken. 
Such a situation arose in New Zealand in 1938, and in 
December of that vear the Government introduced a 
system of exchange and import controls in order to 
prevent the exhaustion of sterling reserves. Before this 
could be done it was necessary to suspend the obliga- 
tion of the Reserve Bank to sell sterling on demand 
the Sterling Exchange Suspension Notice, 6th Decem- 
ber, 1988). In this wav one of the basic features of 
the sterling exchange standard was removed, and it 
became possible through the operation of controls 
over imports and other payments to have a domestic 
monetary policy not primarily based on the level of 
London funds. Subject to the exchange and import 
controls, and to the bulk-purchase contracts covering 
exports of meat and dairy produce, trade and pay- 
ments continue to operate very much as before, and 
London funds continue to be one of the most import- 
ant factors in our economic system. Yet the sterling 
exchange standard now operates only in a much 
modified form. 


formally over 


to cnsure 


Statutory Changes in 1950 

Changes in the legislation governing the regulation 
of the currency and monetary reserves were made 
when the Reserve Bank Amendment Act was passed 
in August, 1950. (See “Statistical Summary”, August, 
1950.) The provision requiring a 25 per cent minimum 
reserve ratio was repealed and replaced by the fol 
lowine—“It shall be the duty of the Bank to maintain 
reserves which, in the opinion of the Board of 
Directors, will provide a reasonable margin for 
contingencies, after taking into account prospective 
receipts and disbursements of overseas funds, and 
having regard to the economic position of New Zea- 
land”. 


1951 
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A further amendment made balances standing to 
the credit of the Bank at the central bank of any 
country, the currency of which is freely convertible 
into sterling, available for inclusion in the official 
monetary reserves. 


Net Overseas Assets 

It has been the custom in the past to speak in 
formally of “London Funds” or “Overseas Funds” 
when referring to the external assets of the New 
Zealand banking system. In practice those funds have 
consisted mainly of sterling, so that the term “London 
Funds” is approximately correct. To be more precise, 
however, it is necessary to use the official term “Net 
Overseas Assets”, statistics of which are published 
reguiariy and are made up as follows 


lhe reserves of the Reserve Bank as defined in 
its statute, but not including gold. 

Other funds held by the Reserve Bank overseas 
which are not included in the legislative defini 
tion of reserves. 

Longer-term investments held in London by the 
Reserve Bank which are not classified as official 
reserves. 

The net overseas assets of the trading banks, 
i.e. their assets in London and elsewhere minus 
their time and demand liabilities outside New 
Zealand. Included in their assets are cash and 
call money in London, investments, bills receiv 
able and in transit. Their liabilities include 
bills payable overseas and borrowings in respect 
of New Zealand business. 





Economic Conditions in the United Kingdom 


THE IMPORTANCE TO NEW ZLALAND Of economic con 
ditions in the United Kingdom lies in the fact that 
our prosperity is largely dependent on that of the 
United Kingdom. The United Kingdom is the prin 
cipal market for New Zealand’s products and the 
main supplier of our imports. For these reasons 
buoyant conditions in the United Kingdom make a 
high level of economic activity possible in) New 
Zealand, and should the United Kingdom suiler a 
depression it would be impossible to prevent some 
adverse consequences for New Zealand. The purpos« 
of this article is to set out briefly some recent economic 
developments in the United Kingdom. 


Production 

Production steadily increased during 1950, total 
output being about 9 per cent higher than in 1949. 
Large increases in output occurred in the iron and 
steel, and vehicle industries. The iron and_ steel 
industry’s production was a record figure of 16.3 
million tons, well in excess of output for the previous 
year and the target set in the Economic Survey tor 
1950. Production of coal rose only very moderately 
during the year in spite of an urgent demand and 
an increase in the average output per man-shift at 
the coal face. The industry suffered a steady loss of 
manpower during 1950 and output is not yet back 
to pre-war levels. Recently coal supplies to industrial 
consumers have had to be cut by 15 per cent and the 
fuel position is now causing some anxiety. Agricultural 
production was 140 per cent higher than pre-war. 

Productivity has been steadily rising since the war, 
the increase in industrial output per worker in 1950 
being about 7 per cent. 

Supplies of Materials 

The increase in productivity in 1950 was due partly 
to a satisfactory flow of raw materials and partly to 
the investment programmes which have been carried 
out in the post-war years. 

‘Towards the end of the year a serious shortage of 
base metals developed as a result of international 
stock-piling and rearmament plans. To some extent 
industrial output was maintained by the depletion of 
stocks of raw materials. The steel industry is now 


hampered by a shortage of iron-ore and coke which 
in turn has caused shortages of sheet steel for the 
vehicle industry. Both of these are of major import 
ance to the export trade and to rearmament. The 
motor industry 1s faced with a reduction in production 
of 15 to 20 per cent and there is already a shortened 
working weck in some factories. Other non-ferrous 
metals such as zinc and copper are also in short 
supply, and the Ministry of Supply has prohibited the 
use of these metals for certain purposes from March, 
1951. 


Employment 

the working population increased slightly during 
1950 and the low level of unemployment which has 
characterized the United Kingdom's economy for ten 
vears has continued. Registered unemployed were 
less than I} per cent of the working population. The 
nation’s wages bill increased by about 4 per cent, 
most of this increase occurring in the last three months 
ol the year. Early in 1948 the trades’ unions accepted 
the Government's policy that personal incomes should 
not rise unless accompanied by a corresponding rise 
in production. Under this policy wages rose only very 
moderately, most of the increase being confined to 
those industries where wages are related to the cost 
of living. In September, 1950, the Trades Union Con 
gress voted to discontinue this policy. Since then wage 
increases have been granted to several large groups of 
workers. 
Prices 

Allied to the Government's polic ol restraint on 
personal incomes has been its control over the cost 
of living which has been exercised directly on the 
prices of certain articles, and indirectly, through 
subsidies, on the main items of food. ‘This policy 
has resulted in a very stable level of retail prices, the 
interim index rising by only 6 per cent between Jan 
uary, 1949 and November, 1950. In this period whol 
sale prices rose by nearly 30 per cent. Individual retail 


prices have of course risen at different rates The food 


index increased by more than the average, transport 
and entertainment by less, and drink and tobacco 
least of all. There is no doubt that retail prices will 








continue to rise as increases in wholesale prices and 
wages filter through the economy. In spite of higher 
prices, consumption increased by about 2-3 per cent 


during 1950 and retail sales were at record levels. 
External Trade 

Judged in the light of the Economic Survey for 1950 
the United Kingdom’s export trade last ‘year was 
highly successful. The Survey (published in April) 
stated that the main task for the year was the need 
to maintain an overall balance of payments and to 
close the dollar gap. Exports including re-exports were 
a record of £2,255 million, which represents an in- 
crease over 1949 of 21 per cent in value and 16 per 
cent in volume. This expansion was shared by most 
sections of industry, especially manufactured goods 
such as vehicles and machinery, iron and steel, non 
ferrous metals and electrical equipment. A small 
decline was recorded in the export of cotton yarn. 
Imports during the year were also at a record level 
of £2,603 million, the increase over 1949 of 14 per 
cent being due solely to higher prices. The adverse 
trading balance in 1950 was £348 million compared 
with £430 million in 1949. Balance of payments 
figures have not yet been published but an overall 
surplus of £222 million has been provisionally esti 
mated for the year compared with a deficit of £38 
million in 1949. The first half of 1950 resulted in a 
surplus of £52 million which means that in the second 
half the surplus was running at an annual rate of 
about £400 million. There has been a Targé increas« 
in “invisible” receipts due principally to the earnings 
of British companies, notably oil concerns, trading 
overseas. The terms of trade have moved steadily 
against the United Kingdom since devaluation in 
September, 1949, import prices rising by 34 per cent 
up to November, 1950 and export prices by only 11 
per cent. The reason for this deterioration lies prin 
cipally in the spectacular increases which have recently 
occurred in the prices of raw materials. Between June 
and December tin prices rose from £800 to £1,100 per 
ton and since then have increased further to £1,400 
per ton; rubber, which had already doubled, rose 
further from 3/8 Ib. to 4/7 Ib.; cotton rose from 35 
cents to 44 cents per Ib, and wool from £54 per bale 
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to £140 per bale. The Chancellor of the Exchequer 
recently stated that the deterioration in the terms of 
trade cost the United Kingdom £300 million extra 
exports in 1950. 
Dollar Position 


Within the overall surplus the balance of payments 
with the dollar area improved to such an extent that 
Marshall Aid to the United Kingdom was suspended 
in November. Gold and dollar reserves of the United 
Kingdom almost doubled during 1950 to $3,300 mil- 
lion. Of an increase of $1,612 million, Marshall Aid 
provided $762 million, the sterling area had a net 
surplus with the dollar area of $805 million, and $45 
million was drawn under the Canadian credit. The 
principal factors making for this improvement were 
the stimulus to dollar sales given by devaluation and 
the high level of prosperity in the United States; the 
rise in world commodity prices, which though ad- 
versely aflecting the United Kingdom’s own position 
enabled the sterling area as a whole to earn more 
dollars; and the restraint in dollar spending. A 
concentrated effort in the United Kingdom to promote 
dollar sales had the effect of increasing shipments to 
North America in every quarter of 1950. In spite of 
the increase in reserves the view of the United King- 
dom Government is that they are still far too low to 
permit any major relaxation in dollar spending. The 
balance of payments position in 1951 is likely to be 
much less favourable than in 1950. 

Prospect 

The immediate outlook for 1951 is clouded by the 
rearmament programme recently announced. This 
envisages expenditure of up to £4,700 million in the 
next three years of which about £1,150 million is to 
be spent in 1951. A diversion to defence production 
of half a million workers will also be necessary. The 
main problem will be to attain a sufficient level of 
production to permit the volume of exports necessary 
to pay for high-priced imports, and to enable the 
rearmament programme to be carried out, without 
causing deterioration in the level of civilian consump- 
tion. In the words of the Chancellor of the Exchequer 
“the nation is faced with a series of economic problems 
as difficult as any since the war”. 





Current Notes 


Exchange Control 
On 10th February the Reserve Bank issued the 
following statement of arrangements to enable New 
Zealand shareholders in the Broken Hill Proprietary 
Company, Ltd. to take up their rights in a new issue: 
“In May, 1949, when a new issue of shares was 
made by the Broken Hill Proprietary Company 
Limited, the company stated that it had embarked 
upon a long-term programme of development which 
would call for more capital at a later date. The 
issue announced by the company on 26th January, 
1951, is part olf the further finance for this pro 
eramme. The Reserve Bank therefore, in consid- 
ering what facilities should be granted to New 
Zealand shareholders, has borne this in mind, and 
in addition has had regard to the importance of 


the company as a supplier of steel to the Dominion. 
Ihe bank has now decided to grant the following 
facilities (which are on a parallel basis to those 
granted on the former occasion) to enable New 
Zealand shareholders to take up their quota of the 
new shares:- 

1. In cases where the shareholder is taking up 75 
new shares or less, i.e., where his Australian pay- 
ment does not exceed £A112. 10. 0., he may remit 
from New Zealand the total amount required. 

2. Where a shareholder has Australian resources: 
(a) he mav use his Australian funds or Australian 
funds purchased by him from another New Zealand 
resident: (b) he may realise Australian securities and 
use the proceeds to take up the new Broken Hill 
Proprietary shares. 


‘ 
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3. Where a shareholder has no Australian resources 
except Broken Hill Proprietary shares he may remit 
funds from New Zealand. Also, if his Australian 
resources are insufficient, remittance of the required 
balance will be approved. In these cases, the share- 
holder will be required to give a signed statement 
t~ the Reserve Bank that he has no Australian 
resources from which to make the payment, or that 
his resources are insufficient to meet the full amount, 
and that the remittances are required in respect of 
rights accrued to New Zealand shareholders. 

The last proviso is important, because remittances 
will be approved in respect of shareholders’ own 
rights, or rights acquired from other New Zealand 
shareholders, but not in respect of rights acquired 
from Australian shareholders. 

In the latter case, the required funds must come 
from the purchaser’s own resources, after provision 
has been made therefrom for his own rights o1 
those acquired from other New Zealand share- 
holders.” 

The Sterling Area Currency and Securities Ex- 
emption Notice, 1950, makes it unnecessary for 
shareholders to obtain the Reserve Bank’s consent 
before availing themselves of the facilities noted in 
paragraph 2 above. 


Government Loan Repayment 


Holders of securities in two New Zealand Govern- 
ment loans, 2} per cent, 1949-51 and 23 per cent, 


1950-51, have been notified that repayment will be 


made on 15th April, 1951, which is the final maturity 
date in each case. 


Redemption warrants issued to holders will be 
accepted by Post Offices for investment in National 
Savings Accounts up to a limit of £1,000 or for the 
purchase of National Savings Bonds for any amount. 

Alternatively, the Reserve Bank has been authorised 
to accept re-investment of the proceeds as advance sub- 
scriptions to the next New Zealand Government Loan. 
Advance subscriptions will bear interest in accordance 
with the loan prospectus, calculated from 15th April, 
1951. They may be withdrawn at any time up to 
seven days after the opening of the next loan, but 
interest will not be paid on those which are with- 
drawn. 


Wool 

Prices at wool sales held during February recovered 
from the slight easing apparent at the end of January 
and were at levels 30 to 40 per cent above the Decem- 
ber closing rates. Record prices were established at 
the second main Christchurch sale and the trend since 
then has continued to be upwards. Compared with 
an average price of 37.98d. per lb. for the whole of 
the 1949-50 season, the average price at recent sales 
has been approximately 140-145 pence per Ib. 

Because of the waterfront dispute which commenced 
on 16th February, several sales that were to have been 
held in March were postponed. The dispute also 
caused the indefinite postponement of the “prompt” 
dates for all sales held during February and the last 
two sales held in January. “Prompt” date is the day 


when woolbuvyers settle with wool-brokers for wool 
purchased at a particular sale and is normally two to 
three weeks after the sale, depending upon the 
availability of shipping space for the wool purchased 
for export. Accordingly shipping delays mean longer 
intervals between the dates of wool sales and the sub 
sequent “prompt” dates. 


Guaranteed Price for Dairy Produce 

lo cover higher labour costs due to the 15 per cent 
wage rise, the Dairy Products Marketing Commission 
has granted an increase in the guaranteed price paid 
to dairy factories for butter and cheese for export. 
The new price is to operate from 15th February to 
31st July, 1951, and will enable efficient dairy factories 
to pay suppliers 31.407d. per Ib. of butterfat for butter 
manufacture compared with 29.678d. in the earlier 
part of the season, and 33.407d. per lb. of butterfat 
for the manufacture of cheese compared with 31.678d. 
formerly. The new price will provide an extra 15/9 
per week for each adult male unit of farm labour and 
will bring the wage allowance for farm workers to 
£7. 11. 5 per week, with an addition of 15 per cent 
(at present £1. 2. 9) for work done at wee kends and on 
holidays as part of the normal week. 


United Kingdom Dairy Situation in 1950 


In the latest issue of the New Zealand Dairy Board's 
monthly review the following information is given 
abgut the United Kingdom's supplies and consump 
tion of dairy produce in 1950. 

A record milk production was recorded in the 
United Kingdom in 1950, sales off farms increasing 
by some 9 per cent over 1949. Most of the increase 
was diverted to manufacturing outlets, whilst liquid 
sales, which were unrestricted for almost the entire 
year, rose by 3 per cent. 

The magnitude of the increase in supplies of manu 
facturing milk is reflected in the following summary 
of factory production and utilisation: 





Unit 1919 1950 Increase , 
Increase 


Creamery Butter (tons) 10,500 16,500 6,000 
Cheese (tons $3,000 55,000 22,000 
Milk used for 
Condensed Milk |(thousand 48490 74,000 25,510 
Milk Powder gallons) 36,330 39,560 3.230 











Imports: Total imports of butter, which amounted to 
345,000 tons* in 1950, were 8 per cent above the 1949 
figure, but only 72 per cent of pre-war. Slightly lower 
levels of imports from Commonwealth countries were 
more than offset by an increase of over 36,000 tons in 
Danish shipments. Imports of cheese, at 161,000 tons*, 
were lower by 24 per cent than in 1949, principally 
on account of the sharp reduction in shipments from 
U.S.A. 

Consumption: In 1950, for the first time since pre-war, 
more butter than margarine was consumed in the 
United Kingdom. Despite the fact that the price for 
butter was increased from 1/6 to 1/10 per Ib. in April, 





1950, and further to 2/- in September, per capita 
figures show a rise of almost 3 Ilb., but a decline of 
1.6 lb. for margarine, whilst total consumption of 
visible fats is nearly equal to the pre-war average. 
Consumption of cheese also shows a small increase. 
The following table affords a comparison of consump- 
tion figures for visible oils and fats and cheese. 


CONSUMPTION PERK HEAD OF VISIBLE OILS AND FATS 
AND CHEESE IN THE UNITED KINGDOM 


(Ibs.) 





1950 as a! 
1949+ 1950+ % of 
| Pre-War 


Pre-War 


Product 1934-38 


Butter 24.8 13.8 16.7 67 
Margarine 8.7 18.1 16.5 190 
and Compound 
9.3 11.3 10.5 


Edible Oils and 
Fats 8.2 6.0 7.0 


Total Edible Oils and 
Fats 51.0 19.2 50.7 


Cheese 8.8 9.9 10.1 











Import totals shown include estimated arrivals from New 
Zealand in December of 9,600 tons of butter and 6,500 tons of 
cheese, not recorded in official import compilations until Jan- 
uary, 1951 
* provisional. 


Sale of State Houses 


Up to 10th March about 3,100 tenants of State 
houses had lodged applications to purchase their 
dwellings under the Government scheme mentioned 
in the “Statistical Summary” for July, 1950. 

Valuations had been made and offers of sale sent out 
by the State Advances Corporation to about one-third 
of the applicants, and acceptances totalled 459. Ten- 
ants are allowed three months in which to accept offers 
made. 


Automobile Imports 


Four hundred cars are being imported this year 
from Canada under no-remittance licence. The cars, 
which are expected to be assembled in New Zealand 
in April, are for distribution to back-country farmers 
and others engaged in essential productive industry. 
The licence was granted on condition that the import- 
ing company’s financial return from the sale of the 
cars be used to extend the firm’s assembly factory. 


Murupara Railway 

Ihe Minister of Railways has announced that the 
Government is to build a railway from Edgecumbe, 
on the Paeroa-Taneatua route, to Murupara, 38 miles 
further up the Rangitaiki River Valley. The new line, 
which will cost about £3 million (including rolling 
stock) will take between four and five years to build, 
and is to facilitate early use of the exotic timbers now 
approaching an exploitable stage in the Kaingaroa 
State Forest. It will serve an area of 200,000 acres of 
forest land within 30 miles of Murupara, containing 
550 million cubic feet of growing timber, with a 
potential annual yield of 35 million cubic feet. The 
fast developing farming settlements in the same 
district will also be served. 
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U.K. Trade Figures for 1950 

The total value of United Kingdom exports in 
1950 attained a record level of £2,170.1 million, an 
increase of £384.0 million (21 per cent) compared with 
1949. The value of imports rose by 14 per cent to 
£2,602.9 million and re-exports increased by £26.9 
million to £85.0 million. 

Comparable figures for 1938, 1949 and 1950 are:— 


(£ millions) 





United 
Imports | Kingdom 
(c.i.f.) Exports 
(f.0.b.) 


Total Excess 
Exports | Exports of 
(f£.0.b.) | (f.0.b.) | Imports 


Year 


1938 920.4 170.8 61.6 532.4 388.0 
1949 2,274.1 ,786. 58.0 1,844.1 130.0 
1950 2,602.9 170. 85.0 2,255.0 347.9 











In terms of volume, United Kingdom exports are 
estimated at 16 per cent higher in 1950 than in 1949 
and 62 per cent above the average for the year 1947. 
Exports to North America in the year were valued 
(provisionally) at £238.9 million, 75 per cent more than 
in 1949, while imports (provisionally valued at £391 
million) were 13 per cent below the 1949 value, the 
reduction in volume being greater. 

The expansion in the value of United Kingdom 
exports which followed devaluation was shared by 
most sections of the trade, as can be seen in the 
following table which shows the major changes from 
1949. 


(£ millions ) 





i. 
To 


Increase 


Exports 
Metal Manufactures 893.6 1,072.3 
Textiles 359.5 414.9 
Food, Drink and Tobacco 97.6 134.9 


Imports 
Raw Materials 774.1 997.1 
Manufactures 508.9 564.3 
Food, Drink and Tobacco 969.2 1,023.8 











Canadian Loan to United Kingdom 

The United Kingdom Chancellor of the Exchequer 
has announced that, in view of the higher level of 
the gold and dollar reserves, the British Government 
does not propose to draw any further on the Canadian 
credit. 

This credit, which became operative in March, 
1946, totalled $Can.1,250 million and is available for 
drawings until the end of 1951. After that date the 
principal, with interest at 2 per cent, will be repayable 
in fifty annual instalments, the first payment being 
due on 3lst December, 1951. In April, 1948, as a result 
of the exchange difficulties in which Canada found 
itself, drawings on the loan were suspended. With the 
improvement in Canada’s exchange position during 
the last quarter of 1948, however, the unspent balance 
was again made available for drawings, which recom- 
menced in the first quarter of 1949. No drawings 
have been made since June, 1950. 

Since the inception of the scheme Britain has made 
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withdrawals totalling $Can.1,185 million, as shown 
below, thereby leaving a credit balance of $Can. 65 
million. 


($Can. millions) 





January July Total 


Year June December 


1946 161 
1917 154 
1948 52 


1949 60 
1950 50 











United Kingdom and LT.O. 


The President of the Board of Trade has stated that 
the United Kingdom Government will not ask Parlia 
ment to ratify the Havana Charter for an _ Inter- 
national Trade Organisation. As the United States 
has already decided not to ratify it, this means that 
the Charter has been discarded, for the present at 
least. The General Agreement on Tarifls and Trade 
will, however, continue to pursue in a limited manner, 
the objectives of the I.1.0., namely the removal of 
trade barriers and the settlement of international 
trade disputes. 


Raw Materials 


A plan for the international study of essential raw 
material supplies, drawn up by the United States, 
British and French Governments in December, has 
commenced to operate. The scheme is intended to 
deal with raw material shortages, which have been 
greatly aggravated by heavy buying for rearmament 


and stockpiling during the past few months. In early 
February, 1951, an invitation was extended by the 
sponsoring nations to twenty Western countries to 
join in establishing six international commodity com- 
mittees to examine ways of increasing the production 
of certain raw materials and of ensuring their effective 
distribution and use. 

The countries participating represent the chief 
producers and consumers, and the raw materials 
subject to review are cotton, wool, sulphur, copper, 
lead, zinc, tungsten, molybdenum, manganese, nickel 
and cobalt. Wool and sulphur are commodities in 
which New Zealand is particularly interested, and the 
Dominion has been appointed a member of the 
appropriate committees. 

On 26th February, the first of the six committees 
met in Washington and by the beginning of April all 
are due to be at work. The organisation which the 
committees comprise is known as the International 
Materials Conference, but each committee functions 
separately and will make representations direct to the 
Governments concerned. 

Development Scheme for South-East Asia 

The Government has announced that, as New 
Zealand's contribution towards the financing of the 
“Colombo Plan” for the development of South and 
South-East Asia (see February “Bulletin’’), it will make 
a grant of £1 million each year for the next three 
years. At the end of that time the position will be 
reviewed. 

Contributions to be made by other Commonwealth 


countries include the following:—Canada, $25 million 
in the first year; Australia, £stg.25 million over the six- 
year period; the United Kingdom, about £300 million, 
including the release of £260 million of sterling 
balances. 


PRINCIPAL NEW ZEALAND STATISTICS 


The table on pages 40 and 41 presents a selection 
of the main New Zealand statistics on production, 
trade, finance and prices. The following explanatory 
notes will assist in interpretation of the figures:— 


Mean Total Population: For year ended 31st March. Includes 
Maoris. 


Farm Production: June year. 


Factory Production: March year. Excludes processing of 
primary products included in other groups. 


Total Production: Includes groups not shown separately. No 
illowance is made for different production years of different 


groups. 


Value of Building Permits: Covers permits issued for new build 
ings and dwellings, and alterations and additions, in all urban 
listricts. 


National Income: For full details see the Official Estimates of 
National Income and Expenditure published by the Census and 
Statistics Department as a supplement to the Abstract of 
Statistics. 


Public Finance: “Current Expenditure—Other™ is the total of 
expenditure from the Consolidated Fund and the War Expenses 
Account, excluding transfers from the Consolidated Fund to the 
War Expenses Account and Social Security Fund. 


Public Debt: Overseas debt is converted at the same rate 
throughout, ie. fstg.l00 — £N.Z.100 = £A.125, and excludes 
£stg.24.1m. of funded debt and fstg.2.1m. of other debt in 
respect of which payments of interest and principal were sus- 
pended by agreement with the United Kingdom Government 
in 1931. As at 3lst March. 


Trade and Exchange: Imports valued at current domestic value 
in the country of origin, plus 10 per cent. Exports valued f.o.b. 
including re-exports, ships’ stores and gold. 


Balance of Exchange Transactions” figures are obtained from 
records of receipts and payments of overseas currency by the 
banking system. Monthly figures for Imports, Exports and 
Balance of Exchange Transactions are twelve months running 
totals. 


Money and Banking: “Volume of Money” comprises notes and 
coin held by the public, plus demand deposits at the trad- 
ing banks, plus “State” and “Other” demand deposits at the 
Reserve Bank less wool retention balances at the Reserve Bank 
Net Overseas Assets (Revised Series)” is the total of foreign 
exchange and overseas investments held by the New Zealand 
banking system in respect of New Zealand business, less over- 
seas liabilities. “Credit Balances in Savings Accounts”, is the 
total of balances in the Post Office Savings Bank, Trustee 
Savings Banks, National Savings Accounts and War Gratuity 
Accounts. Interest is credited in March of each year; for 
National Savings Accounts interest calculated for the year 
ended 30th June is not included in the total until the following 
March. 


Government Security Yield: Based on 1953-57 34% stock until 


1913; thereafter 1960-63 3° stock. 


Consumers’ (Retail) Price Index: For full details see the supple 
ment to the October-November, 1949, Abstract of Statistics. 


Unemployed: Includes males only. Until September, 1945, the 
figures relate to males receiving unemployment benefits or work 
ing on a subsidised basis. Since then the figures relate to males 
registered with the Labour and Employment Department as 
being disengaged. Subsidised workers are not included in this 
category. In April, 1939, a large number were transferred from 
unemployment to other social security benefits, e.g., sickness 
benefit. Monthly figures are as at the end of each month and 
annual figures are the averages of such monthly figures. 
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(£N.Z. thousands) Liabilities and Assets 


; LIABILITIES ASSETS 
Average of Demand Liabilities Reserve Advances to State Other 
Weekly Bank Wool ; = | Invest- : Advances 
-ig 25° RY . : . Ste ¥ > arket 
Figures : Notes State Banks | Ret-ntion| Other Gold Sterling Other ments Market’g Other and 
Accountt Exchange Exchange Orgns Discounts | 





1944 37.453 13,234 32,987 916 2,802 | 33,720 11,509 2,760 34,861 
1945 41,123 12,228 43,972 1,012 2,802 | 60,064 11,797 | 2,085 | 24,163 
1946 45,169 17,302 59,731 524 2,802 | 81,332 5,991 961 | 35,127 
1947 47,682 13,265 | 57,102 483 2,802 | 85,300 4,576 1,157 | 28,510 
1948* , 48,930 13,228 57,706 380 2,802 | 65,090 10,496 1,698 | 35,182 
1949 51,312 | 11,384 | 73,837 355 3,223 | 48,995 41,855 3,482 | 37,628 
1950 55.126 15,446 74,239 7 1 ERE 4,269 | 51,319 256 | S131 5,096 | 52,245 
Last Wednes 


day in Month: . - - 
1950-—-Feb. 53,800 13,845 88,869 520. 3,954 43,269 ~=s«188 | 48,658 12,071 | 49,000 


Mar. 53,196 34,195 69,277 618 4,027 | 47,344 188 43,658 8598 53,000 
Apr. 54.513 16,245 76,991 873 4,112 ; 51,955 182 | 31,658 8,034 53,000 
May 53,893 10,635 83,973 1,997 4,224 | 59,309 181 | 27,658 | 6,254 | 53,000 
18,262 76,879 4,825 4,259 | 58,652 209 27,658 | 5,094 | 53,000 
luly 13,920 75,101 1,302 4,323 | 57,882 209 22,658 | 3,483 | 53,000 
Aug. 10,590 72,249 1,122 4,397 | 56,678 615 | 17,658 | 3,077 | 53,020 
Sept 54.3 11,674 70,822 958 4,426 | 52,058 504 | 21,974 2,789 | 53,000 
Oct. 11,323 | 72,302 1,007 4,569 | 49,783 257 | 25,974 3,206 | 53,244 
Nov. 57,473 12,556 70,210 894 4,666 | 49.596 389 | 25.974 | 4,304 | 54,292 
~s 216 14,985 62,579 3,114 556 4.697 47.946 350 30974 3,558 54.178 


June 


Jan. 17,416 67,367 10,889 893. 4,810 50,702 390 35,974 | 4,832 | 53,000 
Feb. 57,704 29,924 67,390 7,859 722) 4,871 | 56,333 289 | 35.974 | 6,199 | 53.000 
Mar. 7 | 58,073 47,838 48,576 8,601 890 | 4,881 | 54,702 442 35.974 6,172 | 53,000 
57.674 | 53,482 | 42,782 | 7.176 616 4.888 58,062 392 | 35,974 3,752 | 53,000 
58,322 45.478 45.654 6681 729) 4,902 | 59,645 165 | 27,974 6,004 | 53,000 
58.418 44.884 49,060 6,741 756 4,932 | 60,970 349 | 27,974 | 7,372 | 53,000 





m On and after 20th August, 1948, overseas assets and liabilities converted to N.Z. currency at rate, £Stg.100 = £N.Z.100. 
* Prior to 1950 the figures for “Other Exchange’ are included under “Other Assets’’. 
t Held temporarily pending transfer to Wool Retention Accounts at trading banks. See text page 19 of February, 1951 issue. 
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(EN.Z. thousands) 


II—TRADING BANKS 
Liabilities and Assets 





Average of 
Monthly 
Figures: 


LIABILITIES (in New Zealand) 


Time 


ASSETS 


Demand 


1944 

1945 

i946 

1947 

1948* 

1949 

1950 

Last Wednes- 

day in Month: 

1950— Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec.20 


1951—Jan. 
Feb. 


88,644 

99,836 
117,071 
128,115 
138,211 
150,699 
167,526 


174,364 
164,591 
176,922 
173,680 
165,432 
163,306 
157,556 
157,883 
162,324 
164,530 
186,616 


194,692 
193,039 


Total Demand 


Wool 
Ret>ntion 
Accounts ¢ 


30,480 
31,634 
34,414 
37,870 
40,403 
39,016 
39,787 


38,965 
39,043 
39,801 
40,231 
40,194 
39,800 
40,084 
40,834 
40,094 
39,827 
39,538 


784 
+. 886 


39,805 
39,156 


Other 


and Time 
Liabilities 


Bankers’ 


119,125 
131,470 
151,485 
165,984 
178,614 
189,715 
207,313 


213,328 
203,635 
216,723 
213,911 
205,626 
203,106 
197,640 
198,717 
202,418 
204,357 
226,153 


235,281 
237,080 


39,384 
52.402 
67,794 
66,041 
68,814 
86,120 
86,674 


99,713 
79,696 
88,058 
94,284 
87.611 
86,307 
83,534 
81,797 
83,610 
83,751 
70,339 


79,759 
80,156 


Cash* 


| 


Net O’seas 
Assets 


11,938 
13,647 
12,541 
13,295 
13,464 
14,526 


17,362 


18,125 
20,100 
23,924 
23,634 
18,605 
16,169 
12,302 
13,374 
13,927 

9,670 
22,013 


32,482 
34,053 


___ Govt. ag * 


Securities 
Other 


36.141 
29,335 
26,168 
20,913 
16.953 
12,856 
11,730 


2,424 
2,473 
2,293 


11,731 

11,731 

11,731 

11,730 
11,730 
11,730 
11,730 
11,730 
11,730 
11,730 
11,730 


11,730 
11,715 


Advances 
am 
Discounts 


46,806 
51,618 
58,342 
76,247 
86,470 
81,981 
94,065 


84,359 
96,07 1 
91,176 
90,936 
91,573 
90,607 
97,819 
96,473 
97,087 
105,113 
108,979 


112,617 
118,287 


Unexercised 
Overdraft 
Authorities 


37.120 
40,274 
45,041 

46,669 
50,650 
57,686 
64,178 


63,005 
58,800 
61,751 
62,641 
63,116 
64.714 
64,285 
64,143 





* Bankers’ Cash includes Notes and Coin, and Balances at Reserve Bank 


t See text page 19 of February, 
% On and after 20th August, 1948, overseas assets and liabilities converted to N.Z. currency at rate, £Stg.100 - 


£N.Z.100. 
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1950 1951 


1945 1946 1947 

















+ Excludirg capital items. 
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III-PRINCIPAL NEW 


SEE PAGE 37 FOR NOTES ON 


ANN 





March Year 


1938-39 
1939-40 
1940-41 
1941-42 
1942-43 
1943-44 
1944-45 
1945-46 
1946-47 
1947-48 
1948-49 
1949-50 





Mean 
Total 


Population 


(000) 


1,611 
1,633 
1,636 
1,630 
1,640 
1,638 
1,665 
eg 
1,773 
1,813 
1.851 
1,891 


Farm Production 


Volume 


Value | 


£N.Z. 
millions 
81.9 
860.0 
98.7 
97.3 
98.6 
98.9 
116.4 
112.8 
131.4 
155.0 
168.8* | 


1938-39 
= 100 
100 
102 
116 
111 
108 
105 
M13 
107 
110 
113 


1i7* 








Persons | 
Engaged } Value 


Factory Production 


Added Volume 
£N.Z 
millions 
30.5 
33:9 
37.1 
41.2 
45.2 
49.4 
52.0 
55.6 
61.7 
70.8 

77 .O* 


(UU00) 1938-39 

== 100 
100 
110 
114 
117 
ize 
129 
132 
136 
146 
159 
163* 


&9 
94 
98 
100 
97 
100 
104 
110 
116 
120 
122 


Value 
£N.Z. 
millions 
136.1 
144.8 
160.4 
163.8 
170.2 
175.9 
196.7 
200.4 
230.2 | 
266.3 | 
292.2* | 


Volume 

1938-39 

= 100 
100 
105 
BK: 
110 
109 
108 
114 
112 
118 
123 
129* 


| 








Value 
of 
Building 
Permits 


8. 
12.8 
16.9 
yf 
21.4 
26.4 
30.4 





Net National 
Incom 





* Provisional. 


+ Debt domiciled overseas is expressed in New Zealand 


ANNUAL AND 





Calendar 
Year 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
195 ) 


Month 


1949—Oct. 
Nov. 
Dec. 
1950—Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
\ug 
Sept 
Oct 
Nov. 
Dee 
1951—Jan. 


Feb. 





Trade and Exchange 
| | 

| Balance of 

Exchange 
Transactions 


Imports 


Annual Total 
49.4 
49.0 
49.2 
53.9 
952 
86.4 
55.1 
71.6 
128.7 
128.2 
119.7 


wy Year Ended 
N.a. 


na. 
119.7 


na. 


L 





Net 

Notes in 
Hands of 
Public (Revise 

Series 


V.Z. millions 


Average of 


Piss 1ve 
0 10.3 
23.6 
30.1 
38.5 
42.2 
49.8 
80.4 
100.7 
102.6 
S4.1 
70.6 
793 


12. 
14.8 
17.4 


4 


As a 
201.9 
204.3 


222.17 


62.2 
60.1 


59.7 


ee 
Go $ Ge 
NEN 
s 


63.4 
67.3 
74.2 
82.3 
89.2 
87.0 
83.5 
78.4 
71.0 
68.8 
63.5 


220.0 
236.06 
247.0 
242.4 
234.8 
237.0 
227.2 
217.8 
219.0 
223.5 
227.1 
260.34 


mul 


0 ee ee 


Munn HHH 
ON Gy = m KD O 


un 
os 


263.9 
273.7 


90.9 
99.3 


Overseas 
Assets 


od | Trading | 7 


73.07 


Money and Banking 


Advances and Investments 
in New Zealand 


“Reserve 
Bank 


es. 


Banks 


rage of Monthly Figures 


22.8 
28.2 
24.7 
32.9 
46.0 
47.3 
33.6 
36.8 
30.6 
44.9 
83.2 
90.6 


65.8 | 
64.6 
70.7 
poe 
80.7 
85.4 
83.4 
86.8 
99.3 
105.4 
96.7 
107.5 


last Balance Day 


90.2 
94.8 
104.5 


94.7 
97.5 


7 93.57 


92.0 
97.8 
109.5 
104.6 
104.4 
105.0 
104.0 
111.2 
109.9 
r 110.5 


108.0 
109.3 
104.8 
92.3 
86.6 
85.6 
79.0 
73.6 
81.3 
86.0 
88.1 


92.5 


125.9 


131.6 


101.1 
102.1 


Monthly 
Bank 
Debits 


(excluding 
Govt.) 


79.8 
84.8 
86.4 
87.4 
99.7 
106.5 
117.1 
138.7 
175.0 
188.6 
196.6 
243.8 


Total 
Monthly 
181.1 
195.2 
224.0 


202.5 
241.3 
287.5 
214.0 
263.0 
243.2 
2159 
235.9 


296.0 
309.8 


Credit 
Balances 
| in Savings 
Accounts 


Asat 
31st March 
74.6 
71.9 
78.4 
90.8 
108.5 
132.5 
156.7 
182.7 
217.0 
228.7 
239.3 
253.6 
As at 
End of 
Month 
246.1 
246.3 
247.2 


248.1 
247.5 
253.6 
254.6 
256.1 
256.7 
I of « 
258.0 
258.7 
259.1 
258.8 


259.6 


260.7 





+ Last Wedne 


sday before Christmas 


r Revised 


figure. 
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ZEALAND STATISTICS 


CONTENTS OF THIS TABLE 
UAL 


Sources: 


Census and Statistics Department 


Labour Department 





National Income 
Wages and Personal 
Salaries Consumption | 


Private 
Savings 


Gross Capital 
Formation 


Public Finance 


Total 
Taxation 


Current Expenditure 


| Social Security | Other 


Overseas f 


Public Debt 


Internal 


March Year 


£N.Z. millions 








111.1 
110.6 
117.7 
120.6 
126.7 
140.4 
147.0 
161.8 
186.3 
210.1 
226.7 
252.6* 


285 
340 
345* 


82 


68 
83 
28 
78* 





43 


40 


85 
133 

70 
116* 





37.8 
44.5 
61.4 
68.2 
87.9 
100.8 
108.7 
114.9 
113.1 
122.3 
130.4 
135.6 


42.9 

50.4 

76.8 
107.4 
189.4 
206.5 
179.9 
189.9 
130.4 
115.0 
129.2 


113.0 





131.4 
132.4 
132.9 
128.3 
132.8 
133.6 
133.8 
95.2 
95.2 
83.8 
80.6 
78.8 


146.2 
164.2 
190.2 
230.8 
304.7 
366.7 
403.3 
472.7 
483.0 
494.1 
534.4 
565.1 





1938-39 
1939-40 
1940-41 

19-41-42 
19-42-43 
1943-44 
1944-45 
1945-46 
1946-47 
1947-48 
1948-49 
1949-56 





currency at the rate £Stg.100 = £N.Z.100 = £A.125. 


MONTHLY 





Govt. 
Security 
Yield 


Percent | 


4.24 
3.61 
Sot 
3.20 
3.18 
3.18 
3.18 
3.01 
3.00 
3.03 
3.00 
3.07 





Share 

Prices 

Index 
(All 


groups) 





Consumers’ 
(Retail) 


Price Index 


Food 


| All Groups 


Uniform Base: 


748 
782 
810 
838 
856 
872 
884 
891 
919 
992 


1009 
| 1066 





Wholesale Prices 


Locally | 


Produced | 


Index 


Imported 


Annual Averages 


700 
716 
757 
793 
801 
819 
835 
849 
909 
998 
1018 
| 


Monthly 
1026 
1030 
1045 


1030 
1023 
1043 
-1049 
1160 
1210 
1218 
1207 
1208 
1220 
1226 


530 
627 
704 
773 
852 
881 
&94 
891 
909 
1022 
1000 


Figures 
999 
1003 
1016 


1021 

1025 
1031 

1035 
1060 
1069 
1072 
1084 
1089 
1091 

1092 


All Groups 


First Quarter, 1949 = 1000 


590 
658 
722 
780 
833 
858 
873 
875 
908 
1012 
1005 


1009 
1012 
1026 


1024 
1025 
1035 
1039 
1095 
1118 
1124 
1127 
1130 
1136 
1140 





Export 
Prices 
Index 


Unem- 
ployed 


| Number 


24,214 
18,037 
9,563 
2,736 
1,096 
913 
677 
368 
83 

61 











Calendar 
Year 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 


Month 


Oct. 
Nov. 
Dec. 


1949 


1950—Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 


Dec. 


1951—Jan. 
Feb. 











42 


(£N.Z. thousands) 


1. Net Overseas Assets (Revised Series)* 


IV—FOREIGN EXCHANGE 


M: 


ARCH, 1951 





ast 

Wednesday 

in Month: 
Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
ct. 
Nc Vv. 
Dec. 


1948 


Reserve 
an 


Total 


84,819 
94,240 
89,636 
95,551 
97,296 
100,017 
100,344 
78,568 * 
72,804 
66,487 
63,138 
66,052; 


50,770 
54,329 
58,227 
60,998 
65,652 
66,364 
62,756 
58,312 
54,832 
49,474 
46,961 
44,418F 


1949 


Trading 
Banks 


14,038 
15,536 
16,749 
16,730 
16,598 
13,623 
15,281 
13,435 
11,166 
12,691 
13,141 
15,3207 


1950 


Trading 
Banks 


16,498 
18,125 
20,100 
23,924 
23.634 
18,605 
16,169 
12,302 
13,374 
13,927 
9,670 
22,013+ 


Reserve 


Bank 
46,862 
49,179 
54,076 
58,362 
65,607 
68,411 
67,340 
66,099 
57, 35 
54,916 
53,871 
50,9717 


Total 


64,809 
69,865 
74,975 
77,728 
82,250 
79,987 
78,037 
71,747 
65,998 
62,165 
60,102 
59,738} 


Total 


63,360 
67,304 
74,175 
82,285 
89,241 
87,016 
83,509 
78,402 
71,009 
68,843 
63,541 
72,9847 


__ Bank 


1951 


Trading 
Banks 


32,482_ 
34,053 


Reserve 


58,413 
65,198 


Total 
90,895 
99,251 





er ; pet Y 1 ’ ” 
Foreign exchange and overseas investments held by the New Zealand bankir g system in respect of New Zealand business, less overseas liabilities. The Reserve Bank 


figures include not only sterling exchange as formerly, but also other foreign exchange holdings and overseas investments 
* On and after 20th August, 1948, overseas assets and liabilities converted tu N.Z. currency at rate, £Stg.100 = £N.Z.100 


+ Last Wednesday before Christmas 


(£N.Z. thousands) 2. Foreign Exchange Transactions of New Zealand Banking System 





1951 


1950 

on RECEIPTS PAYMENTS ee 
Exports Other 
18,249 
17,500 
22,648 
17,582 
22,079 
14,186 
11,685 
10,486 
9,738 
11,609 
12.666 
26,160 


194,588 


RECEIPTS PAYMENTS — 
0 


Other Transactions 


+-15,202 
8,532 


Other 
2129 
1,509 


Other Transactions Imports* 


13,938 
16,207 


Imports* Exports 


12,238 
12,749 
13,066 
9,403 
14,099 
15,130 
11,994 
14,566 
16,011 
14,338 3.326 
15,476 2.403 
13,695 2,474 11,417 
162,767 36,354 14.455+ 


udes estimated payments sovernment import 


NET OVERSEAS ASSETS 


RESERVE BANK'S AND TRADING BANKS’ COMBINED TOTALS 


3,027 
2,813 


1.7447 
1,657 
1,430 
1,445 
1,834 
1.699 
1,817 
1.980 
1,138 
1,278 
1,539 
1,426 
18.988+ 


2,318 
waoe 
4,365 
2,754 
S272 
3,392 
3,701 
4,040 
] 4 Ne) 


5.4377 
3,274 
6,647 
6,870 
6,543 
2,637 
2,194 
6,140 
6,601 
- 4,777 
3,384 


30,042 
26.044 


Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
Total 





+t Revised 








TOTAL EXPRESSED _. 
IN N.Z. CURRENCY 


/ 
EXCHANGE RATE / 
ADJUSTED, 20/8/1948 


J _—s- TOTAL _-EXPRESSED 
IN STERLING CURRENCY 








t j l 


1943 1944 1945 1946 1947 1948 1949 1950 1951 





1940 1941 1942 





1937 1938 1939 











MARCH, 1951 


V—EMPLOYMENT 


(a) ESTIMATED DISTRIBUTION OF LABOUR FORCE 
(Thousands) Source: National Employment Service 





Males Females Total Employees 





INDUSTRIAL “ — 
GROUP October October October October October October October October October October October October 
1947 1948 1949 1950 1947 1948 1949 1950 1947 1948 1949 1950 





Primary Industry 159.7 159.4 159.5 159.1 13.3 13.3 13.3 ae 173.0 172.7 172.8 


Secondary Industry . 

(including Building 

and Construction) . 174.5 1784 = 183.5 oie 43.5 43.2 45.1 218.0 : 228.6 
Transport and 

Communication 61.3 63.9 65.4 5. 64 6.8 7.1 j 67.7 
Distribution and 

Finance 73.3 74.6 49.5 7. 36.9 37.4 + 110.2 
Public Administration 

and Professional 45.7 46.7 47.7 42.5 43.2 oe : 88.2 
Domestic & Personal 

Services 15.6 16.1 16.3 x 25.8 26.4 * 41.4 


Total Industry. 530.1 539.1 547.9 | 551. 168.4 170.3 S 698.5 


Armed Services 8. 7.6 79 a 4 : : 9.0 
Registered 
Unemployed A l ‘ ; ; q 


Total Labour Force 538.7 | 546.8 170.7 174.7 





(b) EXTERNAL MIGRATION BY OCCUPATIONAL GROUPS 
Source: Census and Statistics Department 





ARRIVALS * DEPARTURES t¢ COMBINED NET 


OCCUPATIONAL Males Females Males Females GAIN 


GROUP April 1949! April 1950 April 1949) April 1950, April 1949 April 1950 April 1949 April 1950) April 1949 April 1950 
to oO to to to to to to to to 
Mar. 1950 ' Sept. 1950 Mar. 1950 Sept.1950 Mar. 1950 Sept. 1950 Mar. 1950 Sept. 1950 Mar. 1950 Sept. 1950 


Primary Industry 904 775 34 238 148 7 694 642 


Engineering— Metal 
Working) 1,133 696 S : 258 905 


Textiles, Clothing, 


Leather 60 


Building a1.J Construction 137 


Other Secondary Industry . ; 131 


Transport and 


Communication 176 


Commerce and Finance 138 


Clerical and Professional 37 8: 417 12 7 } 473 
160 


532 28 


Personal and Domestic 
Other Occupations | 
Not Actively Employed 5,608 AW 833 58 , 5,043 1,874 
Not Stated 3C 28 7 | 81 43 


4,895 


Totals 9,063 8,638 4,056 3,284 1,897 2,602 2,087 10,815 





* Immigrants intending permanent residence + Residents departing for at least one year t Includes persons under 15 years of age 





MARCH, 1951 
VI-— UNITED KINGDOM 
Selected Statistics Source: United Kingdom Central Statistical Office 


[INDUSTR’L PRODUCTION LABOUR TRADE 4 WAGES AND PRICES» 

% Total ~ Mining Civil — , ~~ Export Import Index of Interim Index of 
Manufac- | and Employ- Prices Prices Weekly Index of Wholesale 
turing | Quarrying ment Index | Index Wage Rates | Retail Prices | Prices 





Imports | 
(c.i-f.) 


Un Exports of 
| Industries employed§ ,U-K. 
| Produce | 
(f.0.b.)* | (Base: 17th 


| > | (Base: June 
: > r | P3 947 = 10 e 7 June, 194 . ! 
volume 1946 = 100) (thousands (£ millions) | (Base: 1947 100) ne, ye He - 7 \1947 = 100)4 


} (Interim Index—Base: Average 
End of Mid- Average of 
; Average of Monthly Figures June Figure Average of Monthly Figures December December Monthly 
Year Figure Figure Figures 

1946 | 100 | 100 100 | 76.3 | 108.4 | 92.3 
1947 108 109 102 94.9 | 149.5 100 100 103 104 101.0 
1948 121 123 110 | 21,926 282 131.9 | 173.2 110 114 107 109 115.5 
1949 129 132 113. 4:22:15! 250 148.8 | 189.4 113 116 109 113 121.2 
1950 140p 145p 1l4p | 22,354 274 180.8 | 216.9 120p 135p 114 116 141.2 
Month Monthly Figures 
1949—Apr. | 124 127 108 {22,096 | 310 137.4 | 187.7 112 116 108 109 119.4 
May | 134 138 185 }22,l32 280 151.4 | 195.7 113 115 108 111 121.8 
June | 130 134 110 | 22,151 250 143.3 | 202.6 113 113 108 111 122.2 
July | 18 120 | 99 | 22,163} 253 | 141.8) 1870) 113 | 112 109 111 120.8 
Aug. | 119 122 97 < 265 137.1 | 200.8 113 111 109 111 120.9 
Sept. 132 136 116 281 142.0 | 181.7 113 110 109 112 121.5 
Oct. | 155 138 119 122255 315 156.1 | 199.1 113 118 109 112 124.9 
Nov. 140 143 123 | 22,30 329 160.4 | 201.1 114 120 109 112 126.5 
Dec. 131 134 115 360 153.8 | 195.7 115 122 109 113 126.9 


1950—Jan. | 135 138 | 116 | 22,265 | 372 175.9 | 201.2 | 116 124 110 113 129.0 
Feb. 140 144 119 | 22, 360 155.8 | 181.7 116 125 110 113 129.1 
Mar. 144 150 120 | 22, 334 184.4 | 221.3 118 128 110 113 129.3 
Apr. 135 139 110 | 22,: 322 149.9 ; 211.4 118 131 110 114 131.5 
May 141 | 147 1i9 [122,33 290 182.6 | 228.7 119 132 110 114 134.2 
June 143 150 112 2,0. 274 175.8 | 238.6 119 132 110 114 134.8 
July | 134 139 106 [22,35 278 182.3 121 134 110 114 136.9 
Aug. 123 128 94 | 22, 284 189.5 121 135 110 113 138.9 
Sept. 143 149 116 ‘ 292 171.4 | 193.9 121 137 110 114 143.2 
Oct. 150 157 119 | 22,47: 303 202.2 | 223.0 123 143 111 115 147.0 
Nov. 151 157 121 } 22,5 302 211.8 | 234.9 125 147 113 116 152.0 
Dec.. | 138p 141p 115p 188.9 | 239.3 127 150 114 116 153.6 


p. Provisional. * Including relief supplies to liberated countries. § End of month estimate. + Recalculated from Board of Trade Index —Base: 1938 100 


SELECTED STATISTICS OF THE UNITED KINGDOM 


INDUSTRIAL PRODUCTION - ALL INDUSTRIES WAGES AND PRICES 


(BASE: 1946100) (BASE. JUNE, 1947-100) 
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> ae PRICES ll 
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- r “WEEKLY WAGE RATES 
Rental oe ae ae a ae Oe ey Oe | 100 a a a a a a eo a oe er a ar oe Se cer wee 
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EXTERNAL TRADE EXPORT AND IMPORT PRICES 
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t Recalculated from Board of Trade Index—Base: 1938 = 100 
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